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on  Skilled  Nursing  Facility  Inpatient 
Routine  Service  Costs 

agency:  Health  Care  Financing 
Administration  (HCFA),  HHS. 

ACTION:  Proposed  notice. 


summary:  This  notice  sets  forth  a 
proposed  schedule  of  limits  on  skilled 
nursing  facility  (SNF)  inpatient  routine 
service  costs  that  may  be  reimbursed 
under  Medicare  for  cost  reporting 
periods  beginning  on  or  after  October  1, 
1980.  This  is  an  annual  update  of  the 
schedule,  and  would  replace  the  current 
schedule  published  in  the  Federal 
Register  on  August  31, 1979  {44  FR 
51542). 

The  notice  contains  several  proposed 
changes  in  our  methodology  for 
computing  the  limits. 

OATES:  To  assure  consideration, 
comments  should  be  recevied  by  on  or 
before  August  18, 1980. 

ADDRESSES:  Address  comments  to: 
Administrator,  Health  Care  Financing 
Administration,  Department  of  Health 
and  Human  Services,  P.O.  Box  17073, 
Baltimore,  Maryland  21235 

If  you  prefer,  you  may  deliver  your 
comments  to:  Room  309-G  Hubert  H. 
Humphrey  Building,  200  Independence 
Avenue,  S.W.,  Washington,  D.C.  or  to 
Room  789  East  High  Rise  Building,  6401 
Security  Boulevard,  Baltimore, 
Maryland. 

When  commenting  please  refer  to 
BPP-64-PN.  Agencies  and  organizations 
are  requested  to  submit  their  comments 
in  duplicate. 

Comments  will  be  available  for  public 
inspection,  beginning  approximately  2 
weeks  after  publication,  in  Room  309-G 
of  the  Department’s  offices  at  200 
Independence  Avenue,  S.W., 
Washington,  D.C.,  on  Monday  through 
Friday  of  each  week  from  8:30  a.m.  to 
5:00  p.m.  (202)  245-0950. 

Because  of  the  large  number  of 
comments  we  receive,  we  cannot 
acknowledge  or  respond  to  them 
individually.  However,  in  preparing  the 
final  notice,  we  will  review  all 
comments  and  will  respond  to  them  in 
the  preamble  to  that  notice. 

FOR  FURTHER  INFORMATION,  CONTACT: 
Carl  Slutter,  301-594-9344 
SUPPLEMENTARY  INFORMATION: 

Background 

Section  1861(v)(l)  of  the  Social 
Security  Act  (42  U.S.C.  1395x(v)(l)) 
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authorizes  the  Secretary  to  set 
prospective  limits  on  provider  costs 
reimbursed  under  Medicare.  These 
limits  are  based  on  estimates  of  the 
costs  necessary  in  the  efficient  delivery 
of  needed  health  services  and  may  be 
applied  to  the  direct  or  indirect  overall 
costs  or  to  the  costs  incurred  for  specific 
items  or  services  furnished  by  a 
Medicare  provider. 

Regulations  implementing  this 
authority  are  set  forth  at  42  CFR  405.460. 
Under  this  authority,  a  final  notice  of  a 
schedule  of  limits  on  SNF  inpatient 
general  routine  service  costs  was 
published  in  the  Federal  Register  on 
August  31, 1979  (44  FR  51542).  That 
schedule,  the  first  applicable  to  SNF 
services,  went  into  effect  on  October  1, 
1979  and  is  still  in  effect. 

During  fiscal  year  1978,  total 
expeditures  for  long  term  care  services 
under  both  the  Medicare  and  Medicaid 
programs  was  approximately  $7.9 
billion.  Of  that  total,  roughly  $356 
million  or  4.5  percent  represented 
Medicare  reimbursement  for  services  in 
about  3,700  skilled  nursing  facilities. 

The  methodology  used  to  derive  this 
proposed  schedule  of  limits  differs  in 
several  respects  from  that  used  in 
developing  the  current  schedule  of 
limits.  These  differences  result  from 
refinements  to  the  current  limits 
methodology.  The  proposed  schedule  is 
based  upon  SNF  cost  data  that  is  more 
current  (by  at  least  12  months)  than  the 
data  used  to  develop  the  present 
schedule.  The  Market  Basket  Index  has 
also  been  revised  to  reflect  more  recent 
economic  trends  in  the  costs  of  goods 
and  services  used  by  SNFs,  and  the 
Wage  Indexes  are  based  upon  more 
current  wage  data.  The  inflation  factors 
were  developed  from  the  latest 
available  econometric  models.  The  use 
of  the  fastest  available  data  results  in 
limits  that  more  accurately  reflect 
economic  conditions  during  the  period 
the  limits  will  cover.  More  detailed 
explanations  of  the  refinements  to  the 
methodology  are  discussed  below. 

Summary  of  Proposed  Changes 

The  proposed  new  schedule  would 
provide  for: 

1.  Separate  group  limits  for  labor- 
related  and  non-labor  components  of 
per  diem  costs.  In  the  notice  published 
on  August  31, 1979,  we  established,  for 
each  SNF  comparison  group,  a  single 
basic  limit  set  at  115  percent  of  each 
group’s  average  costs.  Each  SNF’s 
individual  limit  was  computed  by 
multiplying  a  constant  portion  (62.21 
percent)  of  the  group  basic  limit  by  the 
wage  index  for  the  SNF’s  location,  and 
adding  the  non-wage  portion  of  the 
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^roup  limit  to  arrive  at  a  wage-adjusted 
limit. 

Under  the  proposed  method,  we 
would  obtain  actual  SNF  inpatient 
general  routine  per  diem  service  cost 
data  for  each  SNF  and  increase  those 
data  by  the  actual  and  projected 
increases  in  the  SNF  market  basket  (See 
item  2  under  Summary  of  Carry— Over 
Methodology.)  We  would  then  separate 
each  SNF’s  per  diem  cost  into  labor- 
related  (see  item  3  of  this  section)  and 
non-labor  portions,  and  divide  the  labor- 
related  portion  by  the  wage  index  for 
the  SNF’s  location  (see  item  2  below). 
However,  the  non-labor  and  labor- 
related  portions  of  per  diem  cost  would 
be  recombined  to  arrive  at  a  single  basic 
limit  for  each  comparision  group,  as  was 
done  in  deriving  the  August  31, 1979 
schedule.  Instead,  separate  group  means 
would  be  computed  for  the  labor-related 
and  non-labor  components  of  per  diem 
cost.  Each  group  mean  would  then  be 
multiplied  by  112  percent.  For  each 
group,  the  resulting  amounts  are  shown 
in  Tables  lA  and  IB.  We  have  made  this 
change  in  our  methodology  since  we 
believe  that  facilities  will  be  able  to 
better  follows  the  calculations  of  the 
limits. 

2.  Adjustment  of  SNF  Cost  Data  by 
Wage  Index  A  technical  improvement 
has  been  made  this  year  to  the  method 
for  computing  the  group  average  costs 
used  to  develop  the  limits.  Before  the 
group  average  costs  were  computed,  the 
wage  indexes  described  below  were 
utilized  to  adjust  the  labor-related 
portion  of  each  provider’s  adjusted 
routine  service  cost.  'This  change,  new 
with  this  schedule,  allows  us  to  more 
accurately  accouht  for  geographic 
variations  in  the  labor-related  portion 
on  SNF  costs  prior  to  determining  the 
limits. 

The  wage  indexes  used  in  this 
schedule  are  the  same  as  the  indexes 
used  in  last  year’s  schedule  to  adjust  the 
published  limits,  updated  with  more 
current  data.  They  were  developed  from 
data  supplied  by  the  Bureau  of  Labor 
Statistics  (BLS).  The  data  used  are  those 
for  the  “hospital  group,’’  a  standard  BLS 
reporting  category.  Because  hospitals 
and  SNF’s  generally  compete  in 
essentially  the  same  labor  market  for 
employees,  an  index  based  on 
geographic  variations  in  hospital  wages 
provides  an  accurate  measure  of 
geographic  variations  in  wages  paid  by 
SNFs. 

This  is  also  the  same  index  we  used 
for  the  proposed  limits  for  hospitals 
which  were  published  in  the  Federal 
Register  on  April  1, 1980  (45  FR  21582). 

We  developed  the  hospital  wage 
indexes  by  computing  the  national 
Standard  Metropolitan  Statistical  Area 
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(SMSA)  or  New  England  County 
Metropolitan  Area  (NECMA)  average 
hospital  wage  and  dividing  this  average 
into  the  average  hospital  wage  for  each 
SMSA  (or  NECMA).  (A  list  of  SMSAs 
and  NECMAs  with  their  component 
counties  is  in  Appendix  II  below.)  The 
result  is  expressed  as  an  index  number. 

For  non-SMSA  areas,  the  indexes 
were  developed  by  computing  the 
national  non-SMSA  average  hospital 
wage  and  diAdding  this  average  into  the 
average  hospital  wage  for  all  non-SMSA 
coimties  in  a  State. 

The  wage  indexes  are  based  on  data 
for  the  year  1978,  which  is  the  latest 
available  data.  Data  for  1979  will  not  be 
available  until  late  in  1980.  The  indexes 
are  also  used  to  adjust  the  labor-related 
component  of  the  published  limits  to 
reflect  the  labor  costs  in  each  provider’s 
location.  This  part  of  the  methodology  is 
basically  the  same  as  that  used  in  last 
year’s  schedule  of  limits. 

3.  Application  of  the  hospital  wage 
index  to  employee  benefits,  health 
service  costs,  costs  of  business  services, 
and  other  miscellaneous  expenses. 

In  developing  the  schedule  published 
on  August  31, 1979,  we  used  the  wage 
index  discussed  above  to  adjust  the 
wage  portion  of  each  SNFs  group  limit 
to  account  for  geographic  wage 
variations.  ’The  wage  portion  of  the  limit 
was  defined  as  the  national  average 
wage  component  in  the  SNF  Market 
Basket. 

To  obtain  an  SNFs  limit,  we 
instructed  intermediaries  to  multiply  the 
wage  portion  of  the  application  group 
basic  limit  (62.21  percent)  by  the  wage 
index  for  the  SNF’s  location,  and  add 
the  non-wage  portion  of  the  limit.  These 
calculations  were  needed  to  arrive  at  a 
wage-adjusted  limit  for  each  SNF. 

In  the  proposed  schedule,  we  have 
provided  a  higher  adjustment  that 
applies  to  five  categories  of  labor- 
related  costs:  wages,  employee  benebts, 
health  service  costs,  business  service 
costs,  and  other  miscellaneous  costs. 

The  proportion  of  cost  we  proposed  to 
adjust  by  the  wage  index  is  now  80.15. 

For  purposes  of  the  proposed 
adjustment,  employment  benefits 
include  such  items  as  FICA  tax,  health 
insurance,  life  insurance,  facility 
contributions  to  employee  retirement 
funds,  and  all  other  compensation  that 
the  SNF  records  in  the  “employee  health 
and  welfare”  cost  center  on  its  Medicare 
cost  report.  (The  Medicare  Provider 
Reimbursement  Manual  (HIM-15), 
Chapter  4,  and  the  instructions  to  the 
HCFA  cost  reporting  forms  describe  the 
types  of  costs  that  are  to  be  recorded  in 
that  cost  center.) 

Health  service  costs  are  a  category 
used  by  the  National  Nursing  Home 


Survey  conducted  in  1977  by  the  Office 
of  Health  Research,  Statistics  and 
Technology,  National  Center  for  Health 
Statistics  of  the  Public  Health  Service. 
They  include  the  costs  of  routine 
services  that  are  purchased  under 
arrangement  from  outside  sources. 

Business  services  costs  include  costs 
of  banking,  contract  laundry,  telephone, 
and  other  services  SNFs  purchase  at 
retail  from  outside  suppliers. 

Other  miscellaneous  costs  include 
various  types  of  routine  operating  costs 
not  allocated  to  any  other  category  of 
the  market  basket. 

Thus,  we  propose  to  apply  the  wage 
index  to  the  total  portion  of  cost  (80.15 
percent)  attributable  to  wages,  fringe 
benefits,  health  service  costs,  business 
service  costs,  and  other  miscellaneous 
expenses,  rather  than  to  the  wage 
portion  (61.07  percent)  only. 

We  are  proposing  this  change  because 
our  analysis  of  the  data  we  used  to 
develop  the  limits  shows  that  area 
variations  in  routine  per  diem  costs  in 
these  additional  categories  are  closely 
correlated  with  area  variations  in 
prevailing  wage  levels.  We  believe  that 
applying  the  wage  index  to  the  other 
categories  of  labor-related  costs 
specified  above,  rather  than  to  wages 
only,  will  result  in  individual  limits  that 
are  more  equitable  and  more 
appropriate  to  each  SNF’s  actual  market 
environment. 

4.  Limits  set  at  112  percent  of  the 
average  labor-related  and  average  non¬ 
labor  costs  of  each  comparison  group. 
The  limits  established  by  the  notice  of 
August  31, 1979,  were  set  at  115  percent 
of  each  comparison  group’s  average 
adjusted  routine  service  cost  The 
refinements  introduced  in  that  schedule 
of  limits — the  exclusion  of  capital- 
related  costs  and  the  classification 
system — ^had  reduced  the  cost  variations 
between  providers.  As  we  stated  in  that 
notice,  we  used  a  percentage  of  the 
average,  rather  than  a  percentile,  as  the 
basis  for  establishing  the  limits  because 
of  the  resultant  homogeneity  of  costs  in 
each  of  the  comparison  groups. 

We  added  a  margin  factor  of  15 
percent  to  each  group’s  average  cost  to 
accommodate  cost  variations  that  occur 
due  to  factors  not  accounted  for  by^our 
classification  system. 

Under  our  proposed  limits,  we  have 
increased  the  percentage  of  the  limit 
subject  to  adjustment  by  the  wage 
index,  and  also  have  adjusted  the  costs 
used  in  developing  the  limits  to  take  into 
account  the  effect  of  geographic  wage 
variations  on  provider  costs.  We  believe 
these  refinements  to  our  methodology 
for  adjusting  and  deriving  the  limits 
significantly  improve  the  precision  with 
which  individual  SNFs’  limits  can  be 


determined,  and  thereby  justify  use  of  a 
margin  factor  that  is  smaller  than  the  15 
percent  allowance  we  used  in  the  limits 
published  on  August  31. 1979.  Despite 
these  refinements,  we  still  believe  that  a 
margin  concept  is  appropriate  to  take 
account  of  any  remaining  variations  in 
costs  not  recognized  under  the 
classification  system  and  limit 
adjustment  methodologies.  Therefore, 
we  are  proposing  that  the  limits  be  set  at 
112  percent  of  each  group’s  mean  cost. 
We  believe  that  12  percent  allowance 
above  mean  costs  is  a  reasonable 
margin  factor  in  view  of  the  refinements 
made  in  the  methodology  used  to 
establish  the  limits. 

5.  Cost  of  Living  Adjustments — 

Alaska  and  Hawaii.  'The  limits 
published  August  31, 1979,  included  a 
provision  for  adjustments  for  the  States 
of  Alaska  and  Hawaii,  to  accommodate 
the  significantly  higher  costs  associated 
with  operating  SNFs  in  these  States. 
Since  this  situation  still  exists,  we  are 
proposing  to  continue  these 
adjustments.  The  factors  used  in  making 
these  adjustments  are  the  most  recently 
determined  cost  of  living  differentials 
developed  by  the  Ofiice  of  Personnel 
Management. 

However,  there  is  a  change  in  the 
methodology  used  in  making  this 
adjustment.  We  have  determined  that 
the  wage  index  adjustment 
accommodates  the  higher  labor-related 
costs  in  these  States.  Therefore,  we  have 
amended  the  methodology  to  provide  for 
an  adjustment  only  to  the  non-labor 
component  of  each  group’s  limit. 

Summary  of  Carry-Over  Methodology 

In  addition  to  the  proposed  changes 
we  have  made  in  the  methodology  for 
this  schedule  of  limits,  certain  aspects  of 
the  current  schedule  remain  the  same. 
These  include: 

1.  Use  of  Adjusted  SNF  Inpatient 
Routine  Service  Costs.  This  proposed 
schedule  would  apply  to  SNF  inpatient 
routine  service  costs  (as  defined  in  42 
CFR  405.452(d)(2)),  plus  the  inpatient 
routine  nursing  salary  cost  differential, 
adjusted  by  exclusion  of  capital-related 
costs,  as  is  done  in  the  current  schedule. 
Capital-related  costs  include  interest, 
depreciation,  insurance,  rent  and  fixed 
asset  related  costs  that  are  normally 
included  in  the  depreciation  accounts 
for  Medicare  reimbursement  purposes. 

A  large  part  of  the  difference  in 
routine  service  costs  among  otherwise 
similar  SNFs  is  attributable  to  capital- 
related  costs  (which  vary,  among  other 
reasons,  because  of  the  age  of  the 
physical  plant).  With  the  removal  of 
these  costs,  a  major  source  of  disparity 
between  costs  of  otherwise  similar 
providers  has  been  eliminated. 
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The  revised  cost  report  HCFA-2552 
that  will  be  published  shortly  will 
contain  additional  schedules  that  will 
allow  a  provider  to  identify  and 
eliminate  indirectly  allocated  capital- 
related  costs. 

2.  Use  of  SNF  Market  Basket  Index. 
The  final  limits  of  August  31, 1979, 
utilized  a  market  basket  index  based  on 
the  costs  of  goods  and  services  used  by 
SNFs.  The  proposed  limits  have  been 
developed  in  similar  fashion;  that  is, 
they  are  based  on  reported  costs, 
adjusted  for  actual  and  projected’eost 
increases  by  applying  the  SNF  market 
basket  index.  The  values  used  in 
deriving  the  index  are  contained  in 
Appendix  I  below. 

The  market  basket  is  comprised  of  the 
most  commonly  used  categories  of  SNF 
routine  service  expenses.  The  categories 
we  are  using  are  based  primarily  on 
those  used  by  the  National  Center  for 
Health  Statistics  in  its  National  Nursing 
Home  Surveys. 

The  categories  of  expenses  are 
weighted  according  to  the  estimated 
proportion  of  SNF  routine  service  costs 
attributable  to  each  category.  The 
weights  for  all  major  categories  of  SNF 
costs  are  based  on  the  National  Nursing 
Home  Surveys  for  1972  and  1976.  These 
are  the  most  current  and  comprehensive 
sources  of  national  data  on  the 
distribution  of  costs  in  SNFs.  (The 
second  column  of  the  index  table 
specifies  the  weights  used  for  each 
category.) 

In  developing  the  market  basket 
index,  we  obtained  historical  and 
projected  rates  of  increase  in  the 
resource  prices  for  each  category.  The 
market  basket  index  table,  in  the  third 
and  fourth  columns,  identifies  the  price 
variables  used  and  the  source  of  the 
forecast  for  calendar  years  1980  through 
1982. 

The  market  basket  index  also 
provides  for  adjustments  to  be  made  in 
the  limits  if  our  forecasts  of  economic 
trends  prove  erroneous.  If  the  actual 
rate'of  increase  in  SNF  costs  exceeds 
our  estimate  by  more  than  three-tenths 
of  one  percent  (0.3  percent),  the  limits 
will  be  adjusted  to  reflect  the  actual  rate 
of  the  increase. 

3.  Use  of  Separate  Limits  for  Hospital- 
Based  and  Free  Standing  SNFs.  The 
schedule  of  limits  published  August  31, 
1979,  included  separate  limits  for 
hospital-based  and  free-standing  SNFs, 
based  upon  indications  that  hospital- 
based  providers  incur  higher  costs  due 
to  circumstances  beyond  their  control. 

In  that  notice,  we  indicated  that  we 
would  conduct  a  study  to  examine  these 
higher  costs.  The  two  areas  we 
examined  were: 


(a)  The  Medicare  allocation 
methodology  for  overhead  costs;  and 

(b)  Variations  in  intensity  of  care. 

We  have  been  unable,  to  date,  to 

make  a  final  determination  of  the  extent 
to  which  either  of  these  factors 
contribute  to  higher  costs  in  the 
hospital-based  SNF.  The  major  problem 
we  have  encountered  is  that  the  data 
available  to  us  were  gathered  for  other 
purposes.  As  a  consequence,  we  were 
unable  to  reach  a  conclusion  on  the 
extent  to  which  the  Medicare  allocation 
methodology  is  a  source  of  the  higher 
costs  in  the  hospital-based  SNF.  The 
data  available  on  intensity  of  care  was 
found  to  be  insufficient  in  sample  size 
and  scope  to  allow  any  final  conclusions 
to  be  reached  on  the  extent  to  which  this 
variable  may  be  a  contributing  factor  in 
the  higher  costs  of  hospital-based  SNFs. 

Using  this  year’s  SNF  cost  data,  we 
intend  to  develop  an  expanded  central 
data  base  to  study  the  contribution 
made  by  the  Medicare  cost  allocation 
methodology  to  the  higher  cost  of 
hospital-based  SNFs.  The  data  base  will 
be  expanded  by  extracting  and 
automating  a  greater  amount  of 
information  from  cost  reports  that  we 
currently  have  available.  This  effort  will 
have  no  impact  whatsoever  on  data  that 
a  provider  has  to  report. 

We  have  concluded  that  an  analysis 
of  the  effect  of  variations  intensity  of 
care  on  SNF  costs  will  require  a 
separate  data  collection  effort.  We  are 
developing  the  necessary  study 
methodology.  Once  this  is  completed, 
we  will  collect  the  necessary  data  and 
conduct  a  proper  analysis  of  this 
variable.  In  general,  our  studies  to  date 
appear  to  support  the  view  that  case 
mix  differences  do,  in  fact,  exist 
between  hospital-based  and 
freestanding  SNFs.  Since  the 
considerations  which  led  to  the  decision 
to  establish  separate  limits  last  year 
remain  unchanged,  this  proposed 
schedule  of  limits  also  contains  separate 
limits  for  hospital-based  and 
freestanding  SNFs.  As  our  studies  allow 
us  to  quantify  the  additional  costs 
necessary  for  the  provision  of  SNF  care 
in  a  hospital-based  setting,  the  method 
of  setting  the  SNF  limits  will  be  revised. 
To  the  extent  that  the  higher  costs  of  a 
hospital-based  SNF  are  the  result  of 
patient  needs,  they  will  be  recognized. 
We  will  also  be  carefully  evaluating  our 
cost  allocation  methodology  to  ascertain 
if  changes  can  be  made  to  assure  that 
only  the  hospital  overhead  related  to 
providing  SNF  care  is  included  in  the 
hospital-based  SNF  costs. 

4.  Exceptions  and  Exemptions.  The 
regulations  at  42  CFR  405.460  provide 
that  exceptions,  exemptions  and 
classification  adjustments  may  be  made 


in  the  application  of  the  limits  if  certain 
required  conditions  are  met.  The 
provisions  that  pertain  to  SNFs  include: 

(a)  An  exemption  from  coverage 
under  the  limits  may  be  granted  to  a 
newly  established  SNF  which  has 
operated  as  an  SNF,  under  present  and 
previous  ownership,  for  less  than  3  full 
years. 

(b)  The  SNF  may  qualify  for  an 
exception  to  the  specific  limit  that 
would  otherwise  be  applicable  to  it 
under  this  schedule,  if  it  can  show  that: 

(1)  The  actual  cost  of  items  or  services 
furnished  by  a  SNF  exceeds  the 
applicable  limit  because  such  items  or 
services  are  atypical  in  nature  and 
scope,  compared  to  th^.  items  or  services 
generally  furnished  by  SNFs  similarly 
classified;  and 

(2)  The  atypical  items  or  services  are 
furnished  because  of  the  special  needs 
of  the  patients  treated  and  are 
necessary  for  efHcient  delivery  of 
needed  health  care. 

(c)  An  exception  may  be  granted  if  the 
SNF  can  show  that  it  incurred  higher 
costs  due  to  extraordinary 
circumstances  beyond  its  contol.  These 
circumstances  include,  but  are  not 
limited  to,  strikes,  Hre,  earthquake, 
flood,  or  similar  imusual  circumstances 
with  substantial  cost  effects; 

(d)  The  SNF  may  qualify  for  an 
exception  ^f  it  is  located  in  an  area  with 
fluctuating  populations.  The  exception 
will  be  granted  if: 

(1)  The  SNF  is  located  in  an  area  (e.g., 
a  resort  area)  with  population  that 
varies  significantly  during  the  year; 

(2)  The  appropriate  health  planning 
agency  has  determined  that  the  area 
does  not  have  a  surplus  of  beds  and 
similar  services,  and  has  certified  that 
the  beds  and  services  made  available  by 
the  SNF  are  necessary;  and 

(3)  The  SNF  meets  occupancy 
standards  established  by  the  Secretary. 

(e)  The  SNF  may  be  granted  an 
exception  if  it  can  demonstrate  that  it 
incurs  increased  costs  for  items  or 
services  covered  by  the  limits  because 
of  its  operation  of  an  approved  medical 
education  program,  as  specified  in 

§  405.421. 

(f)  An  exception  to  the  methodology 
used  in  making  the  wage  adjustment  to 
a  SNF’s  limit  may  be  allowed  where  it 
can  demonstrate  that  the  specified 
precentage  used  for  this  adjustment 
differs  from  its  actual  percentage  of 
these  costs  by  more  than  10  percent. 

Application  of  the  Limits  to  State 
Medicaid  Rates 

Our  regulations  at  42  CFR  447.315(c), 
have  been  amended  (45  FR 11806,  2/22/ 
80)  to  remove  the  requirement  that 
Medicaid  payments  for  SNF  and  IGF 
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services  be  subject  to  the  cost  limits 
published  under  42  CFR  405.460. 
Therefore,  these  proposed  limits  will  not 
apply  to  Medicaid  reimbursement, 
except  in  those  two  States  (Hawaii  and 
Alaska)  using  the  Medicare 
reimbursement  methodology  and  in 
those  that  provide  for  the  application  of 
the  cost  limits  in  their  approved  State 
plan.  At  present  only  a  few  States 
incorporate  the  cost  limits  in  their 
approved  State  plans. 

Methodology  for  Determining  Per  Diem 
Routine  Service  Cost  Limit: 
Development  of  Published  Limits 

1.  Data.  The  proposed  limits  have 
been  determined  by  using  actual  SNF 
inpatient  routine  service  cost  data,  less 
capital-related  costs.  These  data  were 
obtained  from  the  latest  Medicare  cost 
reports  available  as  of  January  7, 1980. 
The  data  were  adjusted,  by  means  of  the 
market  basket  index  discussed  above,  to 
project  reported  costs  from  the  midpoint 
of  the  cost  report  period  used  in  the  data 
collection  to  the  midpoint  of  the  first 
cost  reporting  period  to  which  the  limits 
will  apply.  The  percentage  increases  in 
the  market  basket  over  the  previous 
year  used  for  this  projection  are: 


1977. 

1978. 

1979. 

1980. 

1981. 

1982. 


7.1 

9.0 

9.8 

10.4 

10.5 
10.0 


For  future  periods,  the  projected  rate 
of  increase  in  the  market  basket  index 
will  be  adjusted  to  the  actual  rate  of 
increase  if  the  actual  rate  is  more  than 
three-tenths  of  1  percentage  point  (0.3%) 
above  the  estimated  rate.  The  actual 
rate  of  increase  will  be  published  in  the 
Federal  Register  and  will  be  used  to 
adjust  a  SNF’s  cost  limit  at  the  time  of 
final  settlement. 

2.  Use  of  Wage  Index  to  Adjust  Cost 
Data.  After  adjustment  by  the  market 
basket  index,  each  SNF's  adjusted  per 
diem  routine  service  costs  were  then 
divided  into  labor-related  and  non-labor 
portions.  The  labor-related  portion  of 
the  costs  was  determined  by  using  the 
80.15  percent  factor  from  the  market 
basket.  This  portion  of  per  diem  costs 
was  divided  by  the  wage  index 
applicable  to  the  SNF’s  location  to 
arrive  at  an  adjusted  labor-related 
portion  of  routine  cost. 

3.  Group  Means.  Separate  means  of 
adjusted  routine  service  labor-related 
and  non-labor  costs  were  calculated  for 
each  SNF  group  established  in 
accordance  with  the  SNF’s  location  and 
type  (hospital-based/ freestanding). 

4.  Components  of  Limit.  For  each 
group  the-mean  labor-related  and  mean 


non-labor  costs  were  multiplied  by  112 
percent  (see  Tables  lA  and  IB). 

Adjustment  of  Published  Limits 

1.  Adjustment  of  Labor-Related 
Component  by  Wage  Index.  To  arrive  at 
a  labor-adjusted  limit  for  each  SNF,  the 
labor-related  component  for  the  SNF’s 
group  is  multiplied  by  the  wage  index 
developed  from  the  wage  levels  for 
hospital  workers  in  the  area  in  which 
the  SNF  is  located.  (See  Tables  II  and 
III).  The  adjusted  limit  that  would  apply 
to  an  SNF  will  be  the  sum  of  the  non¬ 
labor  component,  plus  the  adjusted 
labor-related  component,  unless  the  SNF 
qualifies  for  the  cost  reporting  year 
adjustment  in  step  2  below. 

Example — Calculation  of  Adjusted  Limit  for  a 
Freestanding  SNF  Located  in  Miami, 
Florida. 

Non-Labor  Component — $10.91  (published  in 
Table  IB). 

Labor-Related  Component — $40.08  (published 
in  Table  IB). 

SMSA  Wage  Index — 1.1277  (published  in 
Table  II). 

Computation  of  Adjusted  Limit 


LabOTH-elated  component .  $40.06 

Wage  index .  X  1.1277 

Adjusted  latxx  component .  $45.20 

Non-lat)or  component .  +10.91 

Adjusted  limit .  $66.11 


The  wage  indices  for  each  SMSA/NECMA 
and  for  the  non-SMSA  areas  of  each  State 
are  published  in  Tables  II  and  III. 

2.  Adjustment  for  Cost  Reporting 
Year.  If  an  SNF  has  a  cost  reporting 
period  beginning  on  or  after  November 
1, 1980,  the  adjusted  limit  will  be  revised 
upward  by  the  factor  from  Table  IV  that 
corresponds  to  the  month  and  year  in 
which  the  cost  reporting  period  begins. 
These  factors  are  derived  by  allowing 
an  additional  one  twelfth  [Viz]  of  the 
appropriate  projected  rate  of  annual 
increase  in  costs  of  the  goods'and 
services  in  the  market  basket  for  each 
month  between  October,  1980  and  the 
month  and  year  in  which  the  SNF’s  cost 
reporting  year  starts. 

Example — SNF  A’s  cost  reporting  period 
begins  January  1. 1980. 

The  otherwise  applicable  limit  for  the  SNF  is 
$56.11. 

Computation  of  Revised  SNF  Limit 


Individual  SNF  adjusted  Hmit .  $56.11 

Adjustment  factor  from  table  IV .  x  1 .02625 

Revised  limit .  $57.56 


If  an  SNF  uses  a  cost  reporting  period 
that  is  not  12  months  in  duration,  a 
special  calculation  of  the  adjustment 
factor  must  be  made.  This  is  because  the 
adjustment  factors  in  Table  IV  are 
based  on  an  assumed  12-month 
reporting  period.  For  cost  reporting 
periods  other  than  12  months,  the 
calculation  must  be  done  specifically  for 


the  midpoint  of  the  cost  reporting 
period.  The  SNF’s  intermediary  will 
obtain  this  adjustment  factor  from 
HCFA. 

Schedule  of  Limits 

Under  the  authority  of  section  1881(v) 
of  the  Social  Security  Act,  the  following 
proposed  group  per  diem  limits  would 
apply  to  the  adjusted  SNF  inpatient 
routine  service  cost  (including  the 
inpatient  routine  nursing  salary 
differential)  for  cost  reporting  periods 
beginning  on  or  after  October  1, 1980. 

Fiscal  intermediaries  would  compute  the 
adjusted  limits  (using  the  wage  indexes 
published  in  Tables  II  and  III),  and 
notify  each  SNF  of  its  applicable  limit. 

Table  1  A.^-Groap  Limits  for  Hospital-Based  SNFs  '' 


Location 

Labor 

related 

component 

'Nonlabor 

component 

SMSA. . 

Non-SMSA.. 

.  $71.33 

.  $58.71 

$19.49 

$14.45 

Table  \B.— Group  Limits  for  Freestanang  SNFs 

Location 

Labor 

related 

component 

'Nonlabor 

componerrt 

SMSA . 

Non-SMSA.. 

. . . 

.  $40.06 

$38.09 

$10.91 

$9.20 

■The  non-labor  portion  of  the  limits  for  SNFs  located  in 
States  of  Alaska  and  Hawaii  win  be  inr^eased  by  the  following 


cost-of-Kving  adjustments: 

Factor 

Alaska .  1.25 

Hawaii  (Island) 

Oahu .  1.125 

Kauai  1.15 

Molokai .  1.15 

Maui  and  Lanai . 1.10 

Hawaii . 1.10 


Table  1 1.— Wapo  irHiex  for  Urban  Areas 


SMSA  Areas 


Wage  Index 


Abilene,  TX .  .6471 

Akron.  Oh . 1.0308 

Albany.  GA . . .  .7833 

Albany-Schenectady-T roy.  NY . . .  1 .0322 

Albuquerque.  NM . - .  1.1007 

Alexandria.  LA .  1.0357 

Allentown-Bethlehem-Easton.  PA-NJ .  1.0490 

Altoona.  PA .  t.0878 

Amarillo.  TX .  .9891 

Anajieim-Santa  Ana-Garden  Grove.  CA . .  1.1 626 

Anchorage.  AK .  1.5136 

Anderson.  IN . .9269 

Ann  Arbor.  Ml .  1.2489 

Anniston.  AL .  .7986 

AppletorvOshkosh.  Wl . .9052 

Asheville.  NC .  1.1118 

Atlanta.  GA .  .9272 

Atlantic  City.  NJ . .  1 .001 8 

Augusta.  GA-SC . 1.0750 

Austin.  TX .  .9079 

Bakersfield.  CA . .  1.0743 

Baltimore.  MO .  1.1333 

Baton  Rouge.  LA . . . .9242 

Battle  Creek.  Ml .  1.2267 

Bay  City.  Ml .  1.04338 

Beaunxint-Port  Arthur-Orange.  TX .  .8613 

BilHngs.  MT .  .8945 

BHoxi-Gulfport.  MS .  1.0576 

Binghamton.  NY-PA . .9246 

Birmingham.  AL . .9969 

Bismarck.  NO . .’. .  .9134 
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Table  11.— IVape  Index  for  Urban  Continued 


SMSA  Areas  Wage  Index 


Btoomington.  IN .  .9585 

BtoomngtorvNormal.  IL . .6289 

Boise  City.  ID .  1.0836 

Bosion-Lowell  Dwcfcton-Laerewca  llawtha, 

MA-NH . 1.1337 

Bradenton.  FL .  .8438 

Bridgeport-Stamlord-Noryialk-Oanbufy.  CT _  1.1 186 

Bro«imsville-Harlinger>-San  Benito.  TX. . .  9056 

BryanCollege  Station.  TX  . .  .7822 

Buttalo.  NY . . .9060 

Burlington.  MC . .6610 

Canton.  OH . .9141 

Cedar  Rapids.  IA..„ . „....  .8929 

Ctiampaign-Urtrana-Rantoul.  IL . . . . . 1.0856 

Ctiarleston-North  Charleston.  SC . . . .  1 .01 73 

Charleston.  WV . 1.0328 

Charlotte.Gastonia.  NC _ _ _ .9259 

Chattanooga.  IN-GA  . . .9687 

Chicago.  IL . 1.2146 

Cincinnati.  OH-KY-HM _ _  1.0696 

Clarksville-Hopkinsville.  TN-KY .  .8262 

Cleveland.  OH . 1.1701 

Colorado  Springs.  CO  .9149 

Columbia.  MO .  1.2097 

Columbia.  SC _ _  .9927 

Columbus.  GA-AL..._._  „  .8531 

Columbus.  OH . . . . .  1 .0253 

Corpus  Christi.  TX .  .9106 

DaMas-Fod  Worth.  TX . .9434 

Davenport-Rock  Island-Moline.  lA-IL .  .9172 

Dayton.  OH . 1.1514 

Daytona  Beach.  FL . ....  .9461 

Decatur.  IL _ .9367 

Denver-Boulder.  CO ...  1.1140 

Des  Moines.  lA .  1.0621 

Detroit.  Ml . _....  . .  1.1769 

Dubuque.  lA .  .9002 

Duluth-Superior,  MN-WI  .8073 

Eau  Claire.  Wl .  .8419 

El  Paso,  TX .  .9345 

Elkhart  IN _ _  ,7966 

Elmira.  NY _ _  3010 

Enid,  OK _ .8312 

Erie,  PA . . .9700 

Eugene-Springheld.  OR .  .9591 

Evansville.  IN-MN  1.0204 

Fargo-Moorhead.  MD-MN .  1.0048 

Fayetteville.  NC  1.1267 

Fayetteville-Spnngdale.  AR . 8734 

Flint  Ml .  1.1314 

Florence,  AL...  ,7955 

Fort  Collins,  CO  .8229 

Fort  Lauderdale-Holtywood,  FL . 1.1327 

Fort  Myers,  FL . .9611 

Fort  Sraith,  AR-OK .  .8401 

Fori  Wayne.  IN . . .9028 

Fresno.  CA .  1.1454 

Gadsden,  AL . .8987 

Gainesville,  FL . - . . 1.1171 

Galveston-Texas  City.  TX .  .9935 

Gary-Hammond-East  Chicago.  IN .  1.1579 

Grand  Forks,  ND-MN _ .8739 

Grand  Rapids.  Ml _ .9088 

Great  Falls,  MT  _ _ .8688 

Greeley,  CO . . . .8216 

Green  Bay,  Wl . .9398 

Greensboro-Winston-Salem-High  Point  NC .  .9874 

GreenviHe-Spartanburg.  SC . .8864 

Hamitton-Middleton,  OH . . . 1.0660 

Harrisburg,  PA . 1.0520 

Hartford-New  Britain-Bristol,  CT . . .  1.0720 

Hotiolula.  HI .  1.1668 

Houston.  TX . 1.0308 

Hunbngton-Ashland.  WV-KY-OH .  .9506 

Huntsville.  AL  .8280 

Indianapolis.  IN  _  _  1.0486 

lowaC^.  lA...  _  1.3012 

Jackson,  Ml ....  _  .9828 

Jackson,  MS _ _ _ .8981 

Jacksonville.  FL . .9324 

JanesvHle-Beloit,  Wl . .8371 

Jersey  City.  NJ . _.....  1.0712 

Johnson  City-Kingsport-BristoL  TN-VA .  .9512 

Johnstown,  PA .  .9977 

Kalamazoo-Portage.  Ml . . . 1.1351 

Kankakee.  IL . .9591 

Kansas  Oty.  MO-KS . . . ,9882 

Kenosha,  Wl . 1.0441 

Kikeeri-Temple,  TX _ 1.0588 

KnoxviHe,  TN . . . .8506 

Kokomo.  IN - -  .9330 

La  Crosse.  Wl . 3532 


Table  1 1.— IVc^  Index  tor  Urban  A’eas— Continued 


SMSA  Areas  Wage  Index 


Lafayette,  LA . .8521 

Lafayetle-West  Lalayette,  IN . . .8907 

Lake  Charles.  LA . .8526 

Lakeland-Winter  hlaven,  FL..; . . — _ _  .8476 

Lancaster,  PA . . . 1.0410 

Lansing-East  Lansing,  Ml . 1.0488 

Lareda  TX . .8372 

Las  Cruces,  NM . . .7806 

Las  Vegas,  NV . . . .  1 . 1 837 

Lawrence,  KS _ _ .8378 

Lawton,  OK - .8740 

Lewiston,-Aubum,  ME . . .8724 

LexkigtorvFayette,  KY .  1.0316 

Uma,  OH . . . . . .  .9421 

Lincoln,  NE _ _ 1.0107 

Little  Rock-North  Little  Rock,  AR . . . 1.1015 

Long  Branch-Asbury  Park,  NJ _  1.0585 

Longview,  TX . . . .7922 

LorairvElyria,  OH . .9870 

Los  Angeles-Long  Beach,  CA . . .  1.2905 

Louisville.  KY-IN . . . . . .  1 .01 1 2 

Lubbock.  TX . .8434 

Lynchburg,  VA _ _ .8611 

Macon,  GA . .9170 

Madison,  Wl _ _ 1.0238 

Manchester-Nashua,  NH .  .8699 

Mansfield,  OH .  .8706 

McANen-Pharr-Edlnburg,  TX . . .7825 

Melboume-Titusville-Cocoa,  FL .  .9051 

Memphis,  TN-AR-MS . . 1.0612 

Miami,  FL . 1.1264 

Midland,  TX .  .8816 

Milwaukee,  Wl _ _ _ _  1 .01 54 

MinneapoNs-St.  Paul,  MN-WI . .9923 

Mobile,  AL _ _ _ _ _ _  .891 1 

Modesto,  CA . .  9527 

Monroe,  LA..._ . 9022 

Montgomery,  AL. . 9923 

Muncie,  IN . . .  .9149 

Muskegon-Norton  Shores-Muskegon  Heights,  Ml  .9837 

Nashvilte-Davidsoit  TN _ _ 1.0555 

Nassau-Suffolk,  NY . . . . . „....  1 .3079 

New  Redford-FaH  River,  MA .  .9665 

New  Brunswick-Perth  Amboy-SayreviHe,  NJ _  1.0678 

New  Haven-Waterbury-Meridien,  CT _ 1.1519 

New  London-Nonwich,  CT .  1.0957 

New  Orleans,  LA _ _ _ .9929 

New  York,  NY-NJ . . 1.4451 

Newark,  NJ .  1.2785 

Newport  News-Hampton,  VA .  1 .0425 

Norfolk-Virginia  Beach  -Portsmouth,  VA-NC .  .9660 

Northeast  Pennsylvania . . . 1.1027 

Odessa,  TX _ .8788 

Oklahoma  City,  OK . . .9306 

Omaha.  NE-IA . .9549 

Orlando,  FL . .9108 

Owensboro.  KY _ _ _ .7235 

Oxnard-Simi  Valley- Ventura,  CA . .  1 .4074 

Panama  City,  FL .  .8592 

Parkersburg-Marietta.  WV-OH . . .9577 

Pascagoula-Moss  Point  MS _ _  1.1379 

PatersorvCIifton-Passaic,  NJ . 1.0851 

Pensacola,  FI _ .9132 

Peoria,  II _ 1.0520 

Petersburg-Colonial  Heights-Hopewell,  VA . .  .8909 

Philadelphia.  PA-NJ . 1.1616 

Phoenix,  AZ . 1.0806 

Pine  Bluff,  AR . . . .7245 

Pittsburgh,  PA . . 1.1255 

Pittsfield,  M A . . . . .  1 .02  f  3 

Portland,  ME _ _ .9540 

Portland,  OR-WA . . . 1.1194 

Poughkeepsie.  NY .  1 ,2004 

Providence-Warwick-Pawtucket,  Rl . . .  1.0334 

ProvoCrem,  LIT .  .8969 

Pueblo,  CO . . ; _  .861 2 

Racine,  Wl . . .8246 

Raieigh-Durham,  NC .  1.0578 

Rapid  City,  SO . 1.1297 

Reading,  PA . .9918 

Reno,  NV . 1.2465 

Richland-Kennewick,  WA _ _ .9653 

Richmond,  VA . .9838 

Riverside-San  Bemadino-Ontario,  CA _  1.1690 

Roanoke.  VA . 1.1003 

Rochester,  MN . .9782 

Rochester,  NY .  1,0818 

Rockford,  IL _ _ 1.0742 

Sacramento,  CA _ _ 1.2012 

Saginaw,  Ml . 1.1456 

St.  Cloud,  MN _ _ _ 1.1067 

St  Joseph.  MO _ _  .9095 
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St.  Louis,  MO-IL . .9764 

Salem.  OR .  1.0709 

Salinas-Seaskfe-Monterey,  CA _ 1.2103 

Salt  Lake  City-Ogden,  UT . .8515 

San  Angelo,  TX . .8074 

San  Antonio,  TX _ _  1.0283 

San  Diego,  CA . 1.1255 

San  Francisco-Oakland,  CA . . .  .  1.3805 

San  Jose,  CA . 1.3758 

Santa  Barbara-Santa  Maria-Lompoc,  CA. .  1.0276 

Santa  Cruz,  CA . 1.0595 

Santa  Rosa,  CA . 1.3212 

Sarasota,  FL . .8909 

Savannah,  GA _ _ .9041 

Seattle-Everett,  WA . 1.0056 

Sherman-Denison,  TX . . .7773 

Shreveport,  LA . 1.0296 

Sioux  City,  lA-NE . . . .9221 

Sioux  Falls,  SD...._ . .8497 

South  Bend,  IN _  .8811 

Spokane,  WA . . 1.0577 

Springfield,  IL. . 1.0659 

Springfield,  MO _  .9462 

Springfield,  OH . . . .9646 

Springfiefd-Chicopee-Holyoke,  MA . . .  1.0342 

SteubWiviMe-Weirton,  OH-WV _ .9822 

Stockton.  CA . 1.2994 

Syracuse,  NY . 1,2807 

Tacoma,  WA . 1.0397 

Tallahassee,  FL _ _  .8494 

Tampa-St.  Petersburg,  FL . 1.0374 

Terre  Haute,  IN . . _  .8609 

Texarkana-TX-Texarkanet  AR _  ‘  1.0364 

Toledo,  OH-MI _ _ _ 1.0955 

Topeka,  KS . . . 1.1339 

Trenton,  NJ . 1.1293 

Tucson,  AZ . . 1.0725 

Tulsa,  OK . .9224 

Tuscaloosa,  Al _  1.0304 

Tyler,  TX . .9142 

Utica-Rome.  NY _ t _  ,8669 

Vattejo-Fairfield-Napa,  CA . 1.5362 

Vineland-Millville-Brid^ton,  NJ.._ .  9,370 

Waco.  TX . 1.1763 

Washington,  DC-MD-VA _ _ 1.2749 

Waterloo-Cedar  Falls.  I A .  ,8478 

West  Palm  Beach-Boca  Raton.  FL .  .9374 

Wheeling.  WV-OH  .9001 

Wichita,  KS _  1.0373 

Wichita  FaHs,  TX.  .8064 

WllliamsporL  PA..  __  _  .9170 

Wilmington,  DE-NJ-MO _ 1.1964 

Wilmington,  NC . . . .8770 

Worcester-FitchburgLeominster,  MA .  .9514 

Yakima,  WA . ,8946 

York,  PA . .9573 

Youngstown-Warren,  OH .  1 ,0881 


Table  XW—Wage  Index  tor  Rural  Areas 


Non-SMSA  area  Wage  index 


Alabama . .9246 

Alaska . 1.5107 

Arizona . 1.0963 

Arkansas . .8294 

California . . .  -  1.2158 

Colorado . . . 1.0599 

Connecticut . . 1.1225 

Delaware . 1.0306 

Florida  .9907 

Georgia  ,9382 

Hawaii  1.3946 

Idaho  .9142 

Illinois . .8852 

Indiana  _  1.0121 

Iowa  .9095 

Kansas . — _ ,9044 

Kentucky ..  .8944 

Louisiana..  ,8883 

Maine .  1.0354 

Maryland..  ._  .  _  1.0525 

Massachusens . . . .  1 . 1 692 

Michigan .  1.0998 

Minnesota . 1 . . , _  .8895 

MississippL _ _ .8386 

Missouri . 9685 

Montana - -  .9994 

Nebraska -  .8075 

Nevada . . . . . . .  1 ,0487 

New  Hampshire . 1.0673 
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Table  \\\—Wage  Index  for  Rural  Areas— Con\k\KteA 


Appendix  X.— Derivation  of  "Market  Basket"  Index  for  SNF  Routine  Service  Costs 


Non-SMSA  area 


Wage  index 


Cost  category 


New  Jersey . 

New  Mexico . 

Now  York . 

Nortn  Carolina.. 
North  Dakota 

Ohio . 

Oklahoma. . 

Oregon . 

Pennsylvania 
South  Carolina.. 
South  Dakota 
Tennessee.... 

Texas . 

Utah . 

VormooL . 

Virginia.! . 

Washington... 
West  Virginia .... 

Wisconsin . 

Wyoming . 


1.0895 

1.0288 

.9968 

.9605 

.8921 

1.0216 

.9264 

1.0769 

1.1394 

.6946 

.7753 

.8387 

.9065 

.8058 

1.0319 

.9318 

1.0242 

1.1401 

.9048 

1.0947 


Table  \M.— Cost  Reporting  Year  Adjustment  Factors 


K  the  SNF  cost  report  period  begins 


Adjustment 

factor 


City 


County 


AbMene . . 

.Tx . 

.Oh . 

. CaMahan 

Jones 

Taylor 

.  Ga . 

Summit 

Lee 

Albarry— 

NY . 

. Albany 

Schenectady— Troy. 

Montgomery 

Rensselaer 

Saratoga 

Schenectady 

Albuquerque . . NM . 


Alexandria . La.. 


Allentown— 
Bethlehem— Easton. 


.  BemaMlo 
Sandoval 

.  Grant 
Rapides 

Pa-NJ . Warren,  NJ 

Carbon 

Lehigh 

Northampton 


Altoona . Pa.. 

Amarillo . Tx.. 


.  Blair 

.  Potter 
Randall 


Anaheim— Santa  Ana—  Ca . Orange 

Garden  Grove. 


Anchorage . Ak.. 


.  Anchorage 


Routine  '  Forecaster,  1980-1961 
weight  1979 


"Price"  variable  used 


PayroH  expenses  (wages  and 
salaries) 


Employee  benefits.. 


61.64  DRI-CFS*.;, 


7.78  DRI-MM 


November  1 960 .  1 .00875 

December  1980 . 1.01750 

January  1981 . 1.02625 

February  1981 .  1.03458 

March  1981  1.04291 

April  1981  _  .  1.05124 

May  1981  1.05957 

June  1981  1.06790 

July  1981  1.07623 

August  1961  .  1.08456 

September  1981  .  1.09289 

Appendix  II.— SAfSA  Constituent  Counties 


Food 

(1)  Consumer  Price  Iridex.. 

(2)  Wholesale  Price  Index.. 

Drugs . . . 


4.85  DRI-MM.. 


4.69  DRI-MM.. 


1.40  DRI-CFS*... 


Supplies . 

3.26 

DFH-MM . 

■“  Health  services . . 

1.19 

DRI-CFS . 

4.56 

DRI-MM.....„ . . . 

Fuel  oil  and  coal . . 

2.04 

DRI-MM . 

1.16 

DRI-MM . 

.96 

DRI-MM . . . 

Water  and  sanitary  services . . 

.48 

DRI-CFS . 

Liability  insurance  premiums _ _ 

.81 

HEW,  health  care  financing 

administration. 

Miscellaneous . — 

476 

DRI-MM . 

Percentage  changes  in  average  hourly  earrv 
ings  of  employees  in  nursing  arxf  personal 
care  facilities.  (SIC  805.) 

Source:  U.S.  Department  of  Labor,  Bureau  of 
Labor  Statistics.  “Employment  and  Earrv 
ings,"  (monthly)  Table  C-2. 

A.  Historical— For  the  period  through  CY 
1979:  Employee  benefits  per  fulltime  equiv¬ 
alent  worker  employed  by  community  hos¬ 
pitals. 

Source:  1976-1979,  American  Hospital  Asso¬ 
ciation,  National  Hospital  Panel  Survey,  see 
mid-month  issues  of  Hospitals. 

B.  Forecasted— For  the  period  CY  1980  and 
thereafter:  Supplements  to  wages  and  sal¬ 
aries  per  worker  in  rxjnagricultural  estab¬ 
lishments. 

Sources:  For  supplements  to  wages  and  sal¬ 
aries— U.S.  Department  of  Commerce, 
Bureau  of  Economic  Analysis,  Survey  of 
Current  Business. 

For  total  employment — U.S.  Department  of 
Labor,  Bureau  of  Labor  Statistics,  Employ¬ 
ment  and  Earnings,  (monthly)  table  B-4. 

Food  and  beverages  component  of  consumer 
price  index,  all  urban. 

Source:  U.S.  Dept,  of  Labor.  Bureau  of  Labor 
Statistics.  Monthly  Labor  Review,  Table  22. 

Processed  foods  and  feeds  component  of 
producer  price  index. 

Source:  U.S.  Dept,  of  Labor,  Bureau  of  Labor 
Statistics.  Monthly  Labor  Review,  Table  26. 

Pharmaceutical  preparations,  ethical  compo¬ 
nent  of  producer  price  index. 

Source:  U.S.  Dept,  of  Labor,  Bureau  of  Labor 
Statistics.,  Producer  Prices  and  Price  Index¬ 
es  (monthly).  Table  6. 

All  Item  Consumer  Price  Index,  aH  urban. 

Source:  U.S.  Dept,  of  Labor,  Bureau  of  Labor 
Statistics,  Monthly  Labor  Review.  Table  22. 

Physician  services  component  of  consumer 
price  index  lor  all  urban  consumers. 

Source:  U.S.  Dept,  of  Labor,  Bureau  of  Labor 
Statistics,  Monthly  Labor  Review,  Table  23. 

Services  compon^  of  consumer  prices 
index,  all  urban. 

Source:  U.S.  Dept,  of  Labor,  Bureafi  of  Labor 
Statistics,  Monthly  Labor  Review,  Table  23. 

Irpplicit  price  deflator— comsumption  of  fuel 
oil  and  coal  (derived  from  fuel  oil  compo¬ 
nent  of  Consumer  Price  Index). 

Source:  U.S.  Department  of  Commerce, 
Bureau  of  Ecorxjmic  Analysis,  Survey  of 
Current  Business  (monthly).  Table  26 
(7.111) 

Implicit  price  deflator— consumer  of  electricity 
(denved  from  electricity  component  of  Corv 
sumer  Price  Index). 

Source:  U.S.  Dept,  of  Commerce.  Bureau  of 
Economic  Analysis. 

Implicit  price  deflator  for  natural  gas  (denved 
from  utility  (piped)  gas  component  of  Corv 
sumer  Price  Index.) 

Source:  Same  as  electricity,  above. 

Water  and  sewerage  maintenance  compo¬ 
nent  of  consumer  Price  Irrdex. 

Source:  U.S.  Dept,  of  Labor.  Bureau  of  Labor 
Statistics.  Monthly  Labor  Review,  Table  23. 

Hospital  malpractice  insurance  premium  data 
obtained  from  the  American  Hospital  Asso¬ 
ciation  for  the  iieriod  1967-1979. 

.  All  Item  Consumer  Price  Index,  All  Urban. 

Source:  U.S.  Dept,  of  Labor,  Bureau  of  Labor 
Statistics,  Monthly  Labor  Review,  Table  23. 


‘  The  basic  weights  lor  all  major  categories  of  skilled  nursing  home  costs  were  obtained  from  the  DHEW-National  Center  for 
Health  Statistics  (NCHS)  National  Nursing  Home  Surveys  (NNHS)  for  1972  and  1976  for  homes  certfied  for  parlicipation  in  the 
Medicare  program.  See  Nursing  Home  Costs  1972,  United  States  National  Nursing  Home  Survey,  August  1973-April  1974, 
DHEW,  NCHA:  National  Nursing  Home  Survey:  1977  Summary  for  the  United  States  Vital  and  Health  Statistics.  Series  13, 
Number  43.  A  laspevres  price  index  was  constructed  using  1977  weights  and  "price"  variables  indicated  in  this  table.  In  calen¬ 
dar  year  1977  each  “price"  variable  has  an  index  value  of  100.0.  The  relative  routine  service  cost  weights  change  each  period 
in  accordance  with  "price"  changes  lor  each  “  price"  variable.  Cost  categories  with  relatively  higher  “price"  increases  get  rela¬ 
tively  higher  cost  weights  and  vice  versa. 

-DRI-CFS  refers  to  Data  Resources,  Inc.,  Cost  Forecasting  Service  (CFS  801),  1750  K  Street,  N.W.,  Washington,  D.C. 
200C6. 

’DRI-MM  refers  to  Data  Resources.  Inc.,  Macro  Model  (Control  022280),  29  Hartwell  Avenue.  Lexington.  Massachusetts 
02173 
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Appendix  II.— SAfS/4  Constituent  Counties— 
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Cky 

State 

County 

Arrderson . — 

. . In . . . 

...  Madison 

Ann  Artxx . Ml . Washtenaw 

Anniston  . At..... . Calhoun 


Appleton — Oshkosh 

. Wi . 

_ _ Calumet 

Outagamie 

Winnebago 

Ashevdie . 

. NC . 

. . Buncombe 

Madison 

Ga . 

Clayton 

Cherokee 

Douglas 

Cobb 

Fayette 

Forsyth 

DeKalb 

Henry 

Newton 

Fulton 

Paulding 

Gwinnett 

Rockdale 

Walton 

Atlantic  City . 

. . NJ . 

. Atlantic 

Augusta . 

. Ga-SC... 

. Columbia,  Ga. 

RichmoTKl,  Ga. 

Aiken,  SC 

. . Tx . 

Travis 

Williamson 

Ca . 

Md . 

Baltimore 

Baltimore  City 
Cartotl 

Harford 

Howard 

Baton  Rouge _ _ 

_ _ La 

East  Baton  Rouge 

• 

Livingston 

West  Baton  Rouge 

BaMe  Oeak 

_ Mi _ 

Calhoun 

BayCHy . — 

. Mi . 

. Bay 

Beaumont— Port 
Arthur -Orange 

Tx . 

. Hardin 

Jefferson 

Orange 

BiUngs . . 

. Mt . 

. Yellowstone 

Harnson 

Stone 

Bmghamlon . 

. NY-Pa ... 

. Broome 

Tioga 

Susquehanna 

Al . 

Brsmarck . 

ND . 

St.  Oak 

Shelby 

Walker 

Morton 

Bioommgton— Normal. . 

II . 

w . 

Boston — Lowell — 
Brockton — 
Lawrence- Haverhill 

kta . 

Middlesex 

Norfolk 

Suffolk 

Plymouth 
Rickingham,  NH 

Bradenton . 

,  FI . 

Bndgeport— 
Stamford— 
Norwalk— Danbury 

Ct . 

Brownsvdte— 
Harlingen— San 

Tx . 

. Cameron 

Berato 


City  Slate  County 

Bryan — College  Station  Tx . Brazos 


Bu«aio . - . .  NY . Ene 

Niagara 

Burlington . NC . Alamance 

Caguas . . . PR . Caguas 

Gurabo 
San  Lorenzo 

Canton . . . .  Oh . Carroll 

Stark 

Cedar  Rapids . .  la . Linn 

Champaign— Urbana—  M . Champaign 

Rantoul. 

Charleston — North  SC . Berkeley 

Charleston.  Charleston 

Dorchester 

Charleston . WV . Kanwaha 

Putnam 

Charlotte — Gastonia . NC . Gaston 

Mecklenburg 

Union 

Chattanooga . Tn . Catoosa 

Ga . Dade 

Walker 

•  Hamilton 

Marion 
Sequatchie 

Chicago . . . H . . . Cook 

DuPage 

Kane 

Lake 

McHenry 

Will 

Cincinnati . Oh-Ky-ln . Dearborn 


Boone 

Campbell 

Kenton 

Clermont 

Hamilton 

Warren 

. Tn . 

Hopierwidlle . 

i 

t 

1 

_ _ Christien 

Clevelcxid . . Oh . Cuyahgoa 

Geauga 

Lake 

Medina 


Colorado  Springs . 

. Co . 

. €1  Paso 

Teller 

. Mn 

. «?r 

Richland 

Columbus . . 

. Ga-Al . 

Chattahoochee 
Columbus  City 

. Oh 

Fairfield 

Franklin 

Madison 

Pickaway 

. Tx 

San  Patricio 

Dallas— Fort  Worth , 

. Tx . 

. Collin 

Dallas 

Denton 

Ellis 

Hood 

Johnson 
Kaufman 
>  Parker 

Rockwell 

Tarrant 

Wise 

Davenport— Rock 

fa . 

. Henry 

Island— Moline. 

H . 

. Rock  Island 

Scott 

Dayton . 

. Oh . 

. Greene 

Miami 

Montgomery 

Preble 

Daytorta  Beach . 

. FI . 

. Volusia 

Decatur _ 

. . H . 

. . Macon 

City  State  County 


Denver— Boulder . Co 


Des  Moines . la., 

Detroit . Mi 


Dubuque . —  la . . 

Duluth— Superior . Mn . 

Wi . 

Eau  Claire . Wi . 

Eklhart . In . 

Elmira . NY _ 

El  Paso . Tx . 

Enid . Ok . 

Erie . Pa . 

Eugene— Springfield . Or . 

Evansville . Ii>-Ky... 


Fargo— Moorhead . . ND . 

Mn . 

Fayetteville . NC . 

Fayetteville—  Ar . 

Springdale. 

Flint . .'. . . . Mi . . 

Ftorenco . Al . 

Fort  CoUlne . Co 

Fort  Lauderdale —  FI _ 

HoNywood. 

Fort  Myers . .  FI . . 

Fort  Smith . Ar-Ok. 

Fort  Wayne . tn . 

Fresno . Ca . 

Gadsden . Al . . 

Gainesville . FI . 

Galveston— Texas  City.  Tx . 

Gary— Hammond—  In _ 

East  Chicago. 


.  Adams 

Arapahoe 

Boulder 

Denver 

Douglas 

Gilpin 

Jefferson 

_ Poik 

Warren 

.  Lapeer 

Livingston 
Macomb 
Oakland 
St.  Clair 
Wayne 

.  Dubuque 

. St.  Louis 

. Douglas 

. Chippewa 

Eau  Claire 

. . Elkhart 

. . Chemung 

. El  Paso 

. Garfield 

. Erie 

. Lane 

. Gibson 

Posey 

Vandehburgh 

Warrick 

Hertderson 

. Clay 

. . Cass 

. . Cumberland 

. Benton 

Washington 

_ Genesee 

Shiawassee 

. Colbert 

Lauderate 

. . Larimer 

_ BKMard 

» 

. Lee 

. Crawford 

Sebastian 
Le  Flore 
Sequoyah 

. Adams 

AMen 

Dekalb 

Welts 

. Fresno 

. Etowah 

. Alachua 

. Galveston 

. . Lake 

Porter 


Grand  Forks . 

. NO-Mn .... 

....  Grand  Forks 
Polk 

Grand  Rapkte . 

. Mi . 

....  Kent 

Ottawa 

Great  Falls . 

. Mt . 

....  Cascade 

Greeley . Co . Weld 

Green  Bay . Wi . Brown 

Greensboro—  NC . Davidson 

Winston-Salem—  Forsyth 

High  Point. 

'  Guilford 


Randolph 

Stockes 

Yadkin 

Greenville—  SC . Greenville 

Spartanburg.  Pickens 

Spartanburg 

Hamilton— Middletown..  Oh . Butler 
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Appendtai  H.— 5MS4  Constituent  Counties— 

City  SWe 

County 

. . .  ' 

- - 

Continued 

Ctly  State 

Oounty 

Oty 

Slate 

County 

btghan) 

Ionia 

Ehnere 

Montgomery 

Pa  . 

..  Webb 

Muixm . hi . 

Dauphin 

Las  Cuices . .  NM . 

..  Dona  Arta 

Muskegon— Norton  Mi . 

. Muskegon 

Hartford — Now 

Ct . . 

Perry 

Harford 

Las  Vegas .  _  Nv . 

..Clark 

Shores— Muskegon 

Heights. 

Oceana 

BnUtn— Brisfoi. 

Middlesex 

Lawrence . Ks . 

..  Douglas 

Nashville— Davidson Tn . 

. Cheatham 

Tolland 

Lawton .  .  Ok . 

..  Comanche 

Davidson 

Litchfield 

Dickson 

HoocHuhi . . . 

Hi . 

Lewiston— Auburn _ Me . 

...  Androscoggin 

Honokiki 

Lexington— Fayette _ Ky . 

..  Brxirbon 

Robertson 

Houston . 

Tx . 

Brazoria 

Rutherford 

Fort  Bend 

Wilson 

Harris 

Jessamina 

Williamson 

Liberty 

Scott 

Nassau— Suffolk . NY . 

—  Nassau 

Montgomery 

Woodford 

Suffolk 

Waller 

Lima . .  Oh . . 

...  Allen 

Huntington— Ashland .... 

WV-Ky-Oh.. 

Boyd 

Auglaize 

River. 

Greenup 

Putnam 

Lawrence 

Van  Wert 

New  Brunswick — Perth  NJ . 

. Middlesex 

Cabell 

Wayne 

Lincoln . Ne . . 

Amboy— Sayrevihe. 

...  Lancaster' 

New  Haven— West  Ct . 

. New  Haven 

Al 

Little  Rock— North  Ar . 

...  Pulaski 

Haven— Waterbury— 

Madison 

Littte  Rock. 

Saline 

Meriden. 

Marshall 

New  Londori— Norwich. 

New  London 

Indianapolis . . . .... 

In . . 

Boone 

Long  Branch— Asbury  NJ . 

...  Morrmouth 

New  Orleans . . La 

..._  Jefferson 

Hamilton 

Park. 

Orleans  ■ 

Hancock 

Longview..- . . Tx . — 

.-  Gregg 

St  Bernard 

Hendricks 

Harrison 

SL  Tammany 

Johnson 

Marion 

Morgan 

Lorairv— Elyria . Oh _ 

Los  Angelos— Long  Ca. . 

-.  Lorain 

...  Los  Angeles 

New  York . NY-NJ .... 

_ _ Bronx 

Kings 

New  York 

' 

Beach. 

Putnam 

Iowa  City . . . 

la_ . . 

Johnson 

Queens 

Floyd 

Richmorid 

Jackson _ _ _ _ 

Mi . . 

Jackson 

Jetckson . . . 

Ms.r. . 

Hinds 

Rarrkin 

Bullitt 

Jefferson 

Oldham 

Westchester 

Bergen 

R . . 

Newark . . NJ . 

. EsseK 

Clay 

Duval 

Lynchburg . Va . 

...  Amherst 

Morris 

Somerset 

Nassau 

Appomattox 

Union 

SL  James 

Campbell 

Newport  News—  Va . 

. Hampton  City 

JanesviNo— Setoit . 

Wl . . . 

Rock 

Lynchburg  City 

Hampton. 

WIM^sburg  City 

Macon . . . Ga _ _ 

_  Bibb 

Newport  News  CNy 

Jersey  City . . . 

NJ . 

Hudson 

Houston 

Glouster 

Johnson  City— 
Kingsport— Bristol. 

Tn-Va . 

Carter 

Hawkins 

Sullivan 

Jones 

Twiggs 

York 

James  City  * 

Poquoson 

Unicoi 

Madison . .  Wi . 

...  Dane 

Norfolk— Virginia  Va-NC ... 

_ _ Chesapeake  City 

Washington 

Beach— Portsmouth. 

Norfolk  Gly 

Bristol  City 

Manchester— Nashua ...  NH.._ . 

...  Hillsboro 

Portsmouth . . 

PortSTTiooth  City 

Scott 

Merrimack 

Suffolk  City 

Washington 

Mansfield . .  Oh . 

...  Richland 

Virginia  Beach  City 

Currituck 

Johnstown _ _ 

Pa . 

Cambria 

Somerset 

Mayaguez . PR . . 

...  Anasco 

Northeast  Pennsylvania  Pa . 

. Lackawanna 

Kalamazoo _ _ _ 

Mi . . 

Kalamazoo 

VanBuren 

Hormigueros 

Mayaguez 

Luzerne 

Monroe 

McAllen— Pharr—  Tx . . 

._  Hidalgo 

Odessa . .  . Tx _ 

. Ector 

KiUtKdKut) 

Edinburg. 

...  Brevard 

Oklahoma  City . Ok . 

_ Canadian 

Wyandotte 

Cass 

Clay 

Jackson 

Melboume — Titusville—  R . 

Cocoa. 

Memphis . r. . .  Tn-Ar-Ms. 

_  Crittenden 

DeSoto 

McOain 

Oklahoma 

Poltowatomie 

Ratte 

Shelby 

Omaha . . Ne-la.„... 

. Pottawattamie 

Ray 

Tipton 

Douglas 

Wi 

Kenosha 

Bell 

Coryell 

Miami . . . FI . 

...  Dade 

Sarpy 

Orlando . .  .  FI _ 

Orange 

Milwaukee . Wi . . 

...  Milwaukee 

Osceola 

Seminole 

KnoKviHe _ 

Tn . 

Anderson 

Ozaukee 

Blount 

Washington 

Knox 

Waukesha 

Oxnard— Simi  Valley—  Ca. . 

_ Ventura 

Union 

Minneapolis— St.  Paul...  Mn-Wi . 

...  Anoka 

Ventura. 

Kokomo . 

In . 

Carver 

Tipton 

Dakota 

La  Crosse . 

* 

Chisago 

Parkersburg— Marietta..  WV-Oh... 

. Washington 

Wi . 

La  Crosse 

Heitnepin 

Wirt 

Lafayette . . . 

La . 

Lafayette  y 

Ramsey 

Scott 

Washington 

Wood 

Lafayette— West 

In . . . 

T^jpecanoe 

Pascagoula— Moss  Ms . 

PoinL 

_ Jacksoii 

Lafayette. 

Wright 

PalaGiou 

St.  Croix 

Paterson— Clifton—  NJ . 

. Passaic 

Lakeland— Winter 

R . 

Polk 

Mobile . . . At _ 

....  Baldwin 

Mobile 

Passaic. 

Pensacola . R . 

_ _ Escambia 

Lancaster  . . . 

Pa . 

Lancaster 

Modesto. . - . _....  Ca . 

....  Stanislaus 

Sanla.Rosa 

LansinQ— East  Lansing.  Ml _ 

Clinton 

Eaton 

Monroe  ...........  _ La . 

Morrtgrxnery _ Al._ . 

—  OuachMa 

...  Autauga 

Tazewel 

Woodford 

41300 


Federal  Register  /  Vol.  45.  No.  119  /  Wednesday.  June  18  1980  /  Notices 


AppwKiii  II.— 5A/S4  Constituent  Counties— 
Continued 


Oty 

State 

County 

Petersburg— Colonial 
Heights— Hopewell. 

Va . 

.  Colonial  Heights  City 
Dinwiddie 

Hopewell  City 
Petersburg  City 

Prince  George 

.  Pa-NJ - 

.  Burlington 

Camden 

Gloucester 

Bucks 

Chester 

Delaware 

Montgomery 

Philadelphia 

.  Az . 

.  Maricopa 

Pirte  Bluff _ _ _ 

..  Ar . . 

.  Jefferso 

Pittsbofgh _ Pa . —  Allegheny 

Beaver 

Washington 

Westnwreland 

Pittsfield..  . . Ma _ Berkshire 

Ponce . PR _ Juana  Diaz 

Ponce 

Villalba 

Portland  _ _ Me _ Cumberland 

Sagadahoc 
.  York 

Portland _ Or-Wa _ Clackamas 

Multnomah 

Washington 

Clark 


Poughkeepsie _ _ _ NY _ ....  Dutchess 

Providence —  Rl Bristol 

Warwick— Pawtucket  Kent 

Providence 

Washington 

Newport 

Provo— Orem _ Ut _ _  Utah 

Pueblo _ Co _ Pueblo 

Racine . .  Wi . . Racine 

Raleigh— Durham _ NC _ Durham 

Orange 

Wake 

Rapid  City..... _ SD _ Pennington 

Meade 

Reedktg  ........ _ Pa~ . . . Berks 

Reno _ _ _ Nv . Washoe 

Richland— Kennewick...  Wa . Benton 

Franklin 

Richmond _ Va . Charles  City 


Chesterfield 

Coochland 

Hanover 

Henrico 

New  Kent  Co 

PoWhatan 

Richmond  City 

Riverside— San  Ca . .  Riverside 

BemadirK)— Ontario.  San  Bernardino 

Roanoke . . Va . Botetourt 

Roanoke 

Craig 

Roanoke  City 
Salem  City 

Rochester _ _ Mn . dmstead 

Rochester  NY  Livingston 

Monroe 
Ontario 
Orleans 
Wayne 

nookford . . n _ Boone 

Winnebago 

Sacramento . . Ca . . Placer 

Sacramento 

Yolo 

Saginaw . .  Mi _ Saginaw 

St.  Cloud . . . Mn _ ........  Benton 

Sherburne 

Steams 


Oty 

State 

County 

..  Mo . . 

..  Andrew 

Buchanan 

SL  Louis - 

Ma-II  . 

Madison 

Monroe 

SL  Clair 

Franklin 

Jefferson 

St.  Charles 

St.  Louis 

St.  Louis  City 

.Or _ 

.  Marion 

Polk 

Salinas— Seaside— 
Monterey. 

Ca . . 

Salt  Lake  City— Ogden.  Ut - 

...  Davis 

Salt  Lake 

Tooele 

Weber 

Tk  . 

San  Antonio ........... 

...  Tx - 

...  Bexar 

Comal 

Guadalupe 


San  Diego _ Ca.. . San  Diego 

San  Francisco—  Ca - Alameda 

Oakland. 

Contra  Costa 
Marin 

San  Francisco 
San  Mateo 


San  Jose .... _ ...... _ Ca... . Santa  Clara 

San  Juan...— .  PR — — ...  Bayamon 


Carolina 
Canovanas 
Catano 
Guaynabo 
Loiza 
San  Juan 
Toa  Baja 
Trujillo  Alto 

Santa  Barbara— Santa  Ca. - - —  Santa  Barbara 

Maria— Lompoc. 

Santa  Cruz _ Ca . Santa  Cruz 

Santa  Rosa _ _  Ca . Sonoma 

Sa'asota  FI.....—...—.  Sarasota 

Savannah Ga  Bryan 

Chatham 

Effingham 

Seattle— Everett — . —  Wa. . King 

Snohomish 


Sherman— Denison _ Tx _ — ..  Grayson 


...  Bossier 

_ la-Ne _ 

Caddo 

Webster 

....  Woodbury 

. SD _ 

Dakota 

Minnehaha 

SL  Joseph 

Spokane  Wa . Spokane 


Springfield... 

. . H _ 

Sangamon 

Mn 

Greene 

Springfield ... 

_ Oh... 

_ _  Champaign 

Clark 


Springfield —  Ma . Hampden 

Chicopee— Holyoke.  Hampshire 

Steubenville — Weirton ..  Oh-WV  .......  Jefferson 

Brooke 

Hancock 

Stockton _ .....  Ca . . San  Joaquin 

Syracuse . — _ _ NY.............  Madison 

Onondaga 

Oswego 

Tacoma . Wa... . Pierce 

Tallahassee . . . FI _ — «.  Leon 

Wakulla 

Tampa— SL  Petersburg  FI...—.—.  Hillsborough 


City  State  County 

^aaco 

Pinellas 


_ Clay 

_ Tx-Ar..„ 

Sullivan 

Vermillion 

Vigo 

Miller 

Toledo . 

. . Oh-Mi.. 

Bowie 

......  Monroe 

Fulton 

Lucas 

Ottawa 

Wood 

Topeka . .  Ks . Jefferson 


Osage 

Shawnee 

Trenton... 

. . NJ..... 

Tulsa . 

............... 

. Ok... 

...... _ Creek 

Mayes 

Osage 

Rogers 

Tulsa 

Wagoner 


Tuscaloosa . Al . . . Tuscaloosa 


...  NY . 

........  Herkimer 

Vallejo— Fairfield— 

Ca..... 

Oneida 

Napa. 

Solano 

Vineland— Millville— 

NJ . 

Bridgeton. 

. ...  Tx _ 

_  McLennan 

Washington _ _ 

...  DC-Md-Va..  DC 

Charles 
Montgomery 
Prince  Georges 
Alexandria  City 
Arlington 
Fairfax  City 
Fairfax 

Falls  Church  City 
Loudoun 
Prince  William 
Manassas 
Manassas  Park  City 

Waterloo— Cedar  Falls .  la . ...—..  Black  Hawk 

West  Palm  Beach—  FI . — Palm  Beach 

Boca  Raton. 


Wheeling . 

.  WV-Oh _ 

Belnxint 

Marshall 

Ohio 

K« . 

Sedgwick 

Wichita  FaHs _ 

.  Tx . . 

Clay 

Wichita 

Williamsport . 

.  Pa . 

Lycoming 

.  De-NJ-Md. 

.  New  Castle 

Cecfl 

Salem 

NC . 

New  Hanover 

Worcester— 

Fitchburg — 
Leominster. 

Ma . 

.  Worcester 

..  Wa . . 

York . 

,.  Pa . 

.  Adams 

York 

Youngstown— Warren . 

..Oh . 

.  Mahoning 
Trumbull 

(Sections  1102.18i4(b),  1861(v)(l),  1866(a)  and 
1871  of  the  Social  Security  Act;  42  U.S.C. 
1302, 1395f(b).  1395x(v)(l),  1395cc(a).  and 
1395hh) 

(Catalog  of  Federal  Domestic  Assistance 
Program  No.  13.733,  Medicare — Hospital 
Insurance) 
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Dated:  May  30, 1980. 

Earl  M.  Collier,  }r., 

Acting  Administrator,  Health  Care  Financing 
Administration. 

Approved:  June  10, 1980. 

Patricia  Roberts  Harris, 

Secretary. 
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